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TARIFF ACTION MEMO 
 

Date: February 24, 2022 
Date Filed: January 27, 2022 

Statutory End Date: March 14, 2022 
 
File No: TA158-97, TA119-118, TA163-37, and TA113-290 
Name of Utility: College Utilities Corporation (CUC) and Golden Heart Utilities, Inc. 
(GHU) 
Subject: Cost of Energy Adjustment (COEA) Surcharge Updates 
 

Recommendations 
Staff recommends the Commission: 

1. Suspend TA158-97 and TA119-118 into Docket No. U-21-070.  
2. Suspend TA163-37 and TA113-290 into Docket No. U-21-071. 
3. Approve the COEA surcharges on an interim and refundable basis, effective 

February 1, 2022. 
4. Approve Tariff Sheet Nos. 26 and 95, filed January 27, 2022, with TA157-97 and 

TA119-118, by CUC and GHU, respectively, as shown on the attached side-by-
side tariff sheets (BA-1). The effective date of the tariff sheets should be February 
1, 2022.  

5. Approve Tariff Sheet Nos. 22 and 91, filed January 27, 2022, with TA163-37 and 
TA113-290, by CUC and GHU, respectively, as shown on the attached side-by-
side tariff sheets (BA-1). The effective date of the tariff sheets should be February 
1, 2022. 
 

Please see attached Staff Memorandum supporting the above recommendations. 
 

Signed:    Title:  Utility Tariff Analyst   
Becki Alvey 

 

Commission decision regarding these recommendations: 

 
Date (if different 
from 2/24/2022) I Concur 
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*  If this column is initialed, Staff will contact the Commissioner for the statement; otherwise, the dissent will 
simply be noted at the close of the By Direction letter or order.   
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MEMORANDUM 
 

To: Robert M. Pickett, Chairman    Date: February 24, 2022 
 Keith Kurber II  
 Antony Scott 
 Daniel A. Sullivan 
 Janis W. Wilson 
 
From: Becki Alvey, Utility Tariff Analyst 
  
Subject: Quarterly COEA Surcharge Update  
 

Recommendations 
Staff recommends the Commission: 

1. Suspend TA158-97 and TA119-118 into Docket No. U-21-070.  
2. Suspend TA163-37 and TA113-290 into Docket No. U-21-071. 
3. Approve the COEA surcharges on an interim and refundable basis, effective 

February 1, 2022. 
4. Approve Tariff Sheet Nos. 26 and 95, filed January 27, 2022, with TA157-97 and 

TA119-118, by CUC and GHU, respectively, as shown on the attached side-by-
side tariff sheets (BA-1). The effective date of the tariff sheets should be February 
1, 2022.  

5. Approve Tariff Sheet Nos. 22 and 91, filed January 27, 2022, with TA163-37 and 
TA113-290, by CUC and GHU, respectively, as shown on the attached side-by-
side tariff sheets (BA-1). The effective date of the tariff sheets should be February 
1, 2022. 
 

Background 
In Order Nos. U-07-076(8)/U-07-077(8)1 and U-07-076(11)/U-07-077(11)2 the 
Commission allowed CUC and GHU (hereinafter referred to together as ‘the Utilities’) to 
adjust rates on a quarterly basis for the specified energy costs.3 Further, the Commission 
allowed the Utilities to apply 3 AAC 52.501 et seq. for all of its future COEA filings.4  
 

Filings 
The Utilities now submit TA158-97 and TA119-118, pertaining to the joint water 
operations, and TA163-37 and TA113-290, pertaining to the joint wastewater utility 
operations, COEA updates for the period beginning February 1, 2022. With these filings, 
the Utilities filed Tariff Sheet Nos. 26 and 95 pertaining to their water service and Tariff 

 
1 See Order No. U-07-076(8)/U-07-077(8), Order Establishing Revenue Requirement, Ordering Refunds, and Requiring 
Filings, dated June 30, 2008. 
2 See Order No. U-07-076(11)/U-07-077(11), Order Granting in Part Petitions for Reconsideration and Requiring Filings, 
dated December 12, 2008. 
3 See Order No. U-07-076(11)/U-07-077(11), Page 13, lines 1-11. 
4 See Letter Order No. L1000222 issued June 17, 2010, approving the Utilities to apply 3 AAC 52.501 et seq. for all of 
the Utilities’ future COEA filings. 
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Sheet Nos. 22 and 91 pertaining to their wastewater service. The Utilities requested the 
tariff sheets be effective February 1, 2022. The Utilities filed one supplement to TA158-
97 and TA119-118 related to the November revenues for CUC.5 
 
The COEA is similar to Cost of Power Adjustment (COPA) for electric utilities and Gas 
Cost Adjustment for natural gas utilities. The Commission evaluates proposed revisions 
to COEA surcharges under 3 AAC 52.501-519.6 3 AAC 52.504(g) requires that each 
proposed COPA revision include information to support entries in the COPA balancing 
account for the historical quarter, and to support projections for the future period.  
 
The Utilities use the same methodology for calculating the proposed COEA for the water 
operations and the wastewater operations. The Utilities’ tariff provisions for the COEA 
balancing account mirror those of electric utilities as provided for in 3 AAC 52.503(b).7 
Calculation of the COEA consists of two parts. The first part includes the Utilities’ 
proposed sales and energy costs based on nine months of actual data and three months 
of projected data for the transportation, power, heat costs, and natural gas costs for the 
wastewater Utilities.8 For the power costs, the first part includes the Utilities’ projection 
using the annual kilowatt usage from the prior year multiplied by the current electric rates.9 
The second part includes documentation for the actual balancing account entries for 
October through December 2021.10 The Utilities maintain a joint water balancing account 
and a joint wastewater balancing account to reflect the actual energy costs incurred and 
surcharge revenues collected by each utility each month.11 The Utilities provided invoices 
supporting actual purchased power, purchased natural gas, purchased transportation, 
and purchased heat costs for the quarter beginning October 2021, including invoices and 
spreadsheets supporting the balancing account entries.12   
 

 
5 See TR2200763, filed February 14, 2022. 
6 See Letter Order No. L1000222 issued June 17, 2010, approving the Utilities to apply 3 AAC 52.501 et seq. for all of 
the Utilities’ future COEA filings. 
7 In the COPA formula the cost of power balancing account balance must include for each month: a debit entry for the 
actual approved costs; a credit entry of the sales multiplied by the cost of power per kWh included in base rates; a 
credit entry equal to the total number of kWh sales multiplied by the COPA; and any additional entries approved by the 
Commission. 
8 See Order No. U-07-076(8)/U-07-077(8) Order Establishing Revenue Requirement, Ordering Refunds, And Requiring 
Filings, issued June 30, 2008, and Exhibit B for TA158-97, TA119-118, TA163-37, and TA113-290 with the 
transportation, power, natural gas, and purchased heat costs, and sales data. 
9 See Order No. U-15-091(1)/U-15-092(1) Order Suspending Tariff Revisions; Granting Request for Interim and 
Refundable Rate Increases; Establishing Interest Rates on Refunds and Requiring a Filing; Approving Tariff Sheets; 
Inviting Participation by the Attorney General and Intervention; Scheduling Prehearing Conference; Addressing 
Timeline for Decision; Designating Commission Panel; and Appointing Administrative Law Judge, issued June 25, 
2015. 
10 See side-by-side Tariff Sheet Nos. 22 & 26 (CC), and 91 & 95 (GHU), as attached as BA-1. 
11 The joint balancing account was established in Order Nos. U-07-076(8)/U-07-077(8) Order Establishing Revenue 
Requirement, Ordering Refunds, and Requiring Filings, issued June 30, 2008, at page 81, lines 3-5, which states: “The 
same adjustments should cover the water services for both GHU and CUC, and another adjustment should cover the 
sewer services for both GHU and CUC.” 
12 See side-by-side Tariff Sheet Nos. 22 & 26 (CUC), and 91 & 95 (GHU), as attached as BA-1, with the purchased 
power, purchased natural gas, purchased transportation, and purchased heat costs and sales data. 
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Staff notes that GHU/CUC did not include the power and heat expenses for the 
administrative office building in this filing to comply with U-19-070(21)/U-19-071(21)/U-
19-087(18)/U-19-088(18).13 CUC and GHU state: “The exclusion of those costs in this 
filing do not constitute any concession on this issue in the Order 21 appeal and GHU/CUC 
reserve, and do not waive, their right to seek recovery of those costs in cost of energy 
adjustments in the future.”14 

Notice 
In accordance with historic Commission practice for adjustment clause filings, a public 
notice was not issued for TA158-97, TA119-118, TA163-37, and TA113-290.15 
 

Discussion/Analysis 
COEA Decrease for Water Utilities 
As shown on Tariff Sheet Nos. 26 and 95, filed in TA158-97 and TA119-118, respectively, 
CUC and GHU, propose a COEA surcharge of ($0.28674) per 1,000 gallons, which is a 
decrease from the currently approved COEA surcharge of ($0.25183) per 1,000 gallons.  
 
Table 1 contains a sample bill under the current and proposed surcharges for a single 
residential metered water customer with monthly usage of 3,719 gallons and a meter size 
of ¾”. 

Monthly Customer Water Bills Current Proposed Change 
Cost of Energy Rate ($/1,000 gal) ($0.25183) ($0.28674) ($0.03491)
Customer Bill of 3,719 gals
Usage fee ($9.30/1,000 gal) $34.59 $34.59 -
Customer Fixed Fee         10.58          10.58 -
Public Fire Fee            4.28            4.28 -
Meter Charge ( ¾" Meter)         14.09          14.09 -
Cost of Energy Adjustment Surcharge          (0.94)           (1.07) (0.13)          
Regulatory Cost Charge, 0.890%            0.56            0.56 -             
Total Customer Bill $63.16 $63.03 ($0.13)

Table 1

 
Factors that may affect the calculation of the water Utilities' COEA include the previous 
period's balancing account balance, projected energy costs, and projected sales. 
Changes in these factors frequently offset each other. Any factor that increases the 
average cost per gallon sold will put upward pressure on the COEA and any factor that 
decreases the average cost per gallon sold will put downward pressure on the COEA. 
The proposed COEA decrease for the Utilities’ water operations is driven by: 

 
13 See U-19-070(21)/U-19-071(21)/U-19-087(18)/U-19-088(18), Page 29 of 65, dated January 1, 2021. 
14 See tariff letters for TA158-97, TA119-118, TA163-37, and TA113-290, at page 2. 
15 One reason the Commission forgoes publication notice for Cost of Power Adjustment (COPA) filings is 3 AAC 
52.504(d), which states “[f]or a COPA filing under (b) of this section, an electric utility is not required to give public 
notice under AS 42.05.411…” This allows a utility to implement a COPA upon filing, rather than waiting the 45 days 
specified in AS 42.05.411 to ensure adequate notice to the public of a tariff revision. 
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(1) An increase in projected annual energy costs. The projected annual energy costs 

for the joint water operations increased from $2,001,344 to $2,003,736.16 This 
increase in projected costs places upward pressure on the COEA. 
 

(2) A decrease in the joint balancing account balance. The joint water operations 
balancing account balance decreased from ($141,279) to ($175,208),17 indicating 
that lower costs were incurred than revenues collected. The decrease in the 
balancing account balance places downward pressure on the COEA. 
 

(3) A decrease in projected annual sales. The projected annual sales for the joint 
water operations decreased from 899,905 gallons to 899,848 gallons.18 This 
decrease results in the projected costs being spread over a smaller number of 
gallons, which places upward pressure on the COEA. 

 
The increase in projected costs and the decrease in projected annual sales places 
upward pressure on the COEA surcharge; this is offset by the downward pressure from 
the decrease in the joint balancing account balance. The overall result is a decrease in 
the Utilities’ water COEA.  
 
COEA Increase for Wastewater Utilities 
As shown on Tariff Sheet Nos. 22 and 91, filed with TA163-37 and TA113-290, 
respectively, CUC and GHU propose a COEA surcharge of $0.09952 per 1,000 gallons, 
which is an increase from the currently approved COEA surcharge of ($0.00904) per 
1,000 gallons.  
 
Table 2 contains a sample bill under the current and proposed surcharges for a single 
residential metered water customer with monthly usage of 3,581 gallons and a meter size 
of ¾. 
 

 
16 See side-by-side Tariff Sheet Nos. 26 (CUC) and 95 (GHU) at section d.1, attached as BA-1.  
17 See side-by-side Tariff Sheet Nos. 26 (CUC) and 95 (GHU) at section d.2, attached as BA-1. 
18 See side-by-side Tariff Sheet Nos. 26 (CUC) and 95 (GHU) at section d.4, attached as BA-1.  
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Monthly Customer Wastewater 
Bills Current Proposed

Change 
($)

Cost of Energy Rate ($/1,000 gal) ($0.00904) $0.09952 $0.10856 

Customer Bill of 3,581 gals
Usage fee ($14.80/1,000 gals) $53.00 $53.00 -
Customer Fixed Fee         18.52           18.52 -
Meter Charge (¾" Meter)         14.50           14.50 -
Cost of Energy Adjustment 
Surcharge        (0.032)           0.356 0.39           
Regulatory Cost Charge, 0.890%            0.77             0.77 -             
Total Customer Bill $86.75 $87.14 $0.39 

Table 2

 
 
Factors that may affect the calculation of the wastewater Utilities' COEA include the 
previous quarter's balancing account balance, projected energy costs, and projected 
sales. Changes in these factors frequently offset each other. Any factor that increases the 
average cost per gallon sold will put upward pressure on the COEA and any factor that 
decreases the average cost per gallon sold will put downward pressure on the COEA. 
The proposed COEA increase for the Utilities’ wastewater operations is primarily driven 
by: 
 

(1) An increase in projected annual energy costs. The projected annual energy costs 
for the joint wastewater operations increased from $1,645,330 to $1,676,129.19 
This increase places upward pressure on the COEA. 
 

(2) An increase in the balancing account balance. The joint wastewater operations 
balancing account balance increased from ($50,227) to $58,303,20 indicating that 
more costs were incurred than revenues collected. The increase in the balancing 
account balance places upward pressure on the COEA. 
 

(3) An increase in projected annual sales. The projected annual sales for the joint 
wastewater operations increased from 1,121,127 gallons to 1,132,636 gallons.21 
This increase results in the projected costs being spread over a larger number of 
gallons, which places downward pressure on the COEA. 
 

The increase in projected sales places downward pressure on the COEA surcharge; this 
is offset by the upward pressure from the increase in the balancing account balance and 
increase in annual costs. The overall effect is an increase in the Utilities’ wastewater 
COEA. 
 

 
19 See side-by-side Tariff Sheet Nos. 22 (CUC), and 91 (GHU), at section d.1, attached as BA-1. 
20 See side-by-side Tariff Sheet Nos. 22 (CUC), and 91 (GHU), at section d. 2 attached as BA-1. 
21 See side-by-side Tariff Sheet Nos. 22 (CUC), and 91 (GHU), at section d.4, attached as BA-1. 
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The revisions proposed in TA158-97, TA119-118, TA163-37, and TA113-290 did not 
include a change in methodology or new cost element, and as such, the Utilities 
implemented the proposed COEA surcharges on February 1, 2022, in accordance with 
Letter Order No. L1000222.22 Staff has reviewed all information filed in support of the 
proposed surcharge and verified that the Utilities provided all required information. Staff 
confirmed that the proposed surcharge was calculated accurately, using the Utilities' 
approved methodology.23  
 
Tariff Sheets 
Staff reviewed Tariff Sheet Nos. 26, 95, 22, and 91. Staff verified the proposed surcharges 
were calculated accurately using the Utilities’ approved methodologies, the proper 
support was filed, and the tariff sheets are correct. 
 
Suspension with Interim and Refundable Approval of COEA 
The Utilities currently have revenue requirement studies pending before the Commission 
in Docket Nos. U-21-070 and U-21-071. In those dockets, the Commission granted the 
Utilities’ request for interim and refundable rate relief (including an increase to the base 
cost of energy for water and wastewater), effective October 1, 2021.24 The interim and 
refundable base costs of energy were used in the calculation of the Utilities’ COEAs. 
Therefore, Staff believes the Commission should suspend these tariff filings into Docket 
Nos. U-21-070 and U-21-071, for the water and wastewater utilities respectively.  

 
Conclusion 

With TA158-97, TA119-118, TA163-37, and TA113-290, the Utilities propose to update 
the COEAs for the period beginning February 1, 2022. Based on the discussion above, 
Staff recommends the Commission: 
 

1. Suspend TA158-97 and TA119-118 into Docket No. U-21-070.  
2. Suspend TA163-37 and TA113-290 into Docket No. U-21-071. 
3. Approve the COEA surcharges on an interim and refundable basis, effective 

February 1, 2022. 
4. Approve Tariff Sheet Nos. 26 and 95, filed January 27, 2022, with TA158-97 and 

TA119-118, by CUC and GHU, respectively. The effective date of the tariff sheets 
should be February 1, 2022.  

5. Approve Tariff Sheet Nos. 22 and 91, filed January 27, 2022, with TA163-37 and 
TA113-290, by CUC and GHU, respectively. The effective date of the tariff sheets 
should be February 1, 2022. 

 
22 See Letter Order No. L1000222, issued June 17, 2010, which granted the Utilities COEA the same treatment as a 
COPA. 3 AAC 52.504(b) provides that an electric utility may implement a COPA that does not include a new 
methodology or new cost element immediately upon filing.  
23 See side-by-side Tariff Sheet Nos. 26 (CUC), 95 (GHU), 22 (CUC), and 91 (GHU), attached as BA-1.  
24 See Order No. U-21-070(1)/U-21-071(1). 

Signature:

Email:

Signature:

Email:

Signature:

Email:

Signature:

Email:

Signature:

Email:

bob.pickett@alaska.gov

Keith Kurber II (Feb 24, 2022 11:25 AKST)
Keith Kurber II
keith.kurber@alaska.gov

antony.scott@alaska.gov

Daniel Sullivan (Feb 24, 2022 14:18 AKST)
Daniel Sullivan

daniel.sullivan@alaska.gov

Janis W. Wilson (Feb 24, 2022 14:26 AKST)
Janis W. Wilson
janis.wilson@alaska.gov

https://na4.documents.adobe.com/verifier?tx=CBJCHBCAABAABp96HlXBQoLGudiacZsr7K9sNPYjqvBO
https://na4.documents.adobe.com/verifier?tx=CBJCHBCAABAABp96HlXBQoLGudiacZsr7K9sNPYjqvBO
https://na4.documents.adobe.com/verifier?tx=CBJCHBCAABAABp96HlXBQoLGudiacZsr7K9sNPYjqvBO
https://na4.documents.adobe.com/verifier?tx=CBJCHBCAABAABp96HlXBQoLGudiacZsr7K9sNPYjqvBO
https://na4.documents.adobe.com/verifier?tx=CBJCHBCAABAABp96HlXBQoLGudiacZsr7K9sNPYjqvBO


RECEIVED
OCT 27 2021
STATE OF ALASKA

REGULATORY COMMISSION OF ALASKA

Pursuant to U-21-071(5)/U-21-071(5)

 

RECEIVED 
JAN 27 

2022 

TA158-97 et al 
BA-1 

Page 1 of 4



RECEIVED
OCT 27 2021
STATE OF ALASKA

REGULATORY COMMISSION OF ALASKA

Pursuant to U-21-071(5)/U-21-071(5)

 

RECEIVED 
JAN 27 

2022 

TA158-97 et al 
BA-1 

Page 2 of 4



RECEIVED
NOV 10 2021

STATE OF ALASKA
REGULATORY COMMISSION OF ALASKA

Pursuant to U-21-071(5)/U-21-071(5)

 

RECEIVED 
JAN 27 

2022 

TA158-97 et al 
BA-1 

Page 3 of 4



RECEIVED
NOV 10 2021

STATE OF ALASKA
REGULATORY COMMISSION OF ALASKA

Pursuant to U-21-071(5)/U-21-071(5)

 

RECEIVED 
JAN 27 

2022 

TA158-97 et al 
BA-1 

Page 4 of 4


		2022-02-24T16:06:02-0800
	Agreement certified by Adobe Sign




